place will climb to nearly $100 billion, the effects ol cuts in Corps of Lnginccrs 
Lhcrwisc T dngit over 10% for the first time and ' ' S. Bureau of Reclamation con- 
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's budget and this will frequently 
.Ithtek projects that would otherwise 
start' 

jVhcrc uhe inflationary trajectory 
-cs down is ha<d to sec. it will not be 
s year, howcvcrNQnly by increasing 
ailable manpower\nd installing 
-re prefabricated construction com- 
ments and systems can costsHae held 
a more digestible rate of annua 
nsc. ■ 

.Vinning cooperation of local build- 
- trades unions in accomplishing 
se goals is a job that will take the in 


stry more than a year to do. Con- . been expecte 

} - , T Tk K 1. _ C 


main well short of the 11.2% piece of 
the economic pic that construction 
could boast of in 1962. 

Pollution control to soar. The most 
definite sign of the pendulum swinging 
back to construction is the heavy com- 
mitment to water pollution control that 
^President Nixon announced early this 
nWh. Sewerage construction will be^ 
one oFslie fastest risers in the 1970 cc 
structioiitrqu'kct, doing what it-'nad 
it failed to do'm 1969. 


ctor groups have another chance 
-on labor contract negotiations come 
this spring. But if they don’t make 
j progress in breaking through the 
-11 of low productivity that the 
ions’ power thrusts on the industry, 

- outlook is for inflation to burn up 
:iual increases in new construct^ 
oital. 

For construction men, the^rrfost sig- 
"icant element in the RfTO outlook is 
it the constructiomitmustry will get 
<;k a signillcanj^jwrtion of the prior- 
:s it lost duyfirg the 19(i(i-’6!5 cscala- 
n of liu^vielnam War. These lost 
joritjus' started to return during 
Hirst half. But last fall, federal 
iets forced them to scramble onejo 
;tin. 

ts the Vietnam War drains les/ of 
i nation’s capital resources, hraeral 
iomties will swing back to construc- 
m of essential facilities for pollution 
ntro\ water supply, transportation, 
lusinAmedical care and education. 

That swing has a long/way to go, 
jwever, before construction will have 
e same share of the na/ion’s resources 
it did in \he early l/y60’s. Just how 
r is illustrated by the! fact that to date 
this fiscal\ year/ the Commodity 
redit Corporatioi/ (CCC) has dis- 
used more thary twice as many fed- 
al dollars as thYTreasury paid out in 
deral highwaWAid (which comes out 
the Highway TVust Fund). If high- 
ay outlays have Been purposely held 
mck to fight/inflation (trust payments 
-e running 7l4% behmd fiscal ’69) why 
ive CCC/ payments'^ been upped to 
here they are runningvabout triple the 
ite only two fiscal yeVrs back? The 
asic reason is that the fmrn lobby has 
on h^avy federal support, in CCC 
rice-support payments, t\ finance ' a 
uge wheat glut. 

For the four years 1966V69, esti- 
;d expenditures for new Oonstruc- 
put in place dropped belo\AlO% of 
tal U.S. output of goods anApwKOKSd 
JNP). This year, construction piU in 


Much of its gain'^wjl smpfto show up 
about mid-year, Cor^ess needing that 
much time to fmtTthe neefc^gary funds 
(fiscal ’71) ttHjack appropriations for 
water pphution control facilitie&\to 
sompvmere near the $1 billion author- 
ed for the current fiscal year. 

A 27% jump in sewerage construction 
will set the pace for heavy construc- 
tion’s over-all gain of 9% forecast for 
1970. That will match 1969’s rate of in- 
crease for heavy construction. 

Waterworks contracts will keep 
climbing, but other water use and con- 
trol types of heavy construction will feel 


The ordered 75% slash in ncvv^fddcral 
construction starts that cajrrc out late 
last year pull federal hp*fvy and build- 
ing construction down this year. But its 
effects have bccya"much exaggerated be- 
cause new starts have become a small 
part oLafmual contracting schedules of 
Copps and BuRcc offices. The lion’s 
___arc of these schedules consists of con- 
tracts for additional phases of contin- 
uing projects that started one or more 
years ago. 

Offsetting this weakness in federal 
water resource construction in the west 
(where it is concentrated) will be the 
California Department of Water Re- 
sources. This biggest of nonfedcral wa- 
ter project contracting agency plans to 
"Jftits 1970 awards 25% in dollar vol- 
ume> 

Airpohts to spark transport. A 5% 
rise in transportation types of construc- 
tion this year pkkts beside 1969’s whop- 
ping 26% jumprtSChe. slowdown is 
charged to two factorsNThc fact that 
1969 was a rebound ycarfor highway 
and bridge awards (from thcOStpicm- 


‘)'n<£r,irllon DrjHcni - Znfl aho&L. 

These key factors shape 1970’s outlook 

• Construction contracts will rise 7% in dollars, markedly slower growth 
■ than 1969’s spurt of 1 1%. 

• Contract awards for all construction other than homebuilding will set a 
new all-time high that will total more than $53 billion. 

• Spending for new construction put in place will climb about 8% to a 
record $ 1 00 billion as measured by the Census Bureau’s estimate. 

• Heavy construction will set the pace for this year’s rise in awards. The 
sparkplugs for another annual rise of 9% in this major part of the con- 
struction market will be water pollution control and airport terminals, 
both to climb by more than 20% over their 1969 record volumes. 

• Multi-unit residential building contracts will increase more than home- 

building and faster than heavy construction. 

• Homebuilding will increase slightly in dollar volume, but starts will 
hold about even for this turnaround year, which should see the annual 
rate of starts get back to 1 .8 million units by December. 

• Office building heads for another record in a try to catch up with de- 
mand. _ . . 

• Electric utilities must push power plant starts to lift generating capacity 
closer to power demand projected a few years hence. 

• Manufacturers will move cautiously in starting new plant construction. 

• Construction costs will rise 7_ %, eating up the additional funds flowing 
to constructionand prcventingThe industry from catching up with much 
deferred yet essential public works. 

• More money will become available, mainly because the federal govern- 

ment and manufacturing industries will borrow less. Long-term money 
costs will drop slightly because demand will remain very high for state, 
municipal, residential and commercial building. _ . 

• Gross National Product will slow its growth again this year to only 6/o, 
compared to 9% in 1968. Of the estimated $987 billion, GNP in 1970 new 
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